









26 July 2002

Logistics Information Update

SUBJECT:  Defense Reutilization and Marketing Office (DRMO)

AUDIENCE:  To all Supply/Logistics personnel in the SROTC and JROTC Programs  

1.   Deputy Chief of Staff for Logistics (Army G-4) has notified key Logistics Offices on the following warning as posted on the DRMO internet web-site as a clarification notification to Department of Army Requisitioners who utilize DRMO facilities.   The Army may charge you when you requisition from the DRMO.  Please note this is Department of Army policy and not DRMO or DLA.   You should review AR 710-2 Logistics INVENTORY MANAGEMENT SUPPLY POLICY BELOW THE WHOLESALE LEVEL if you are unsure of the conditions under which you may be charged.

2.   Withdrawals from a DRMO may NOT BE FREE.   Army units may be charged for withdrawing from DRMO to ensure the Army Stock Fund recoups part of the loss incurred from disposal of materiel to DRMO and to maintain required controls to preclude possible fraud, waste, and abuse.  Army units withdrawing inventory from DRMO to satisfy a requirement are required to process such request through one of the stock funded supply accounts.  Generally, this account will be the Installation Supply Division (ISD).

3,   In summary these are the conditions in which materiel withdrawn will be charged to you:   If the Condition Code (CC) assigned to the materiel is A, or B, a charge to the customer will be 100 percent of standard price.  (Exception:  Charges for condition "B" clothing and textile items will be at 50 percent of standard price.)

4,  If the CC assigned is other than A, B, or H and the materiel is unserviceable, a charge for the materiel will be at a reduced rate, equal to the rate of credit the ARMY Stock Fund would grant the customer if the materiel was not retained for reissue.

5,  If the CC assigned is H, this materiel can be free issued.

6. Available information can be found at the following internet web-site: http//www.drms.dla.mil
